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OGC HAS REVIEWED. 

?6 January 1956 


pen* Deputy Director (Support) 
AISM '&T t Bowling of Agency reracnrai 


X* In August 1955 you 4«ai|n«tod a Ccnaittee to study the Agency*® 
present bonding policy and procedures and to rake raeecnuBdaticra as to 
action to be taken under labile Law 3?3* approved 9 August 1955* which 
required the head of each agency to bend personnel and paar the prac&u** 
for such bende* 


9. Hie Committee act several ti mm and divided its considerations 
into too main areas t 

(a) A review of the type* and costs of bonds available 
to cover employees ef tbs Agency die are presently furnishing 
bond , sal 

(b) A review of the types of positions within the Agency 
net presently covered for which it would appear that the pro- 
tection of the OcvonMeat*fl interest would require incumbent* 
to be bended, 

3 . Consultation* with the Department ef Treasury lei to the develop- 
ment ef a font ef b end widefe wet tits security and ether require saenta ef the 
Agency. This bend fora was presented to four surety companies, and they 
were invited to sdbnlt bids* Because of the provision in paragraph 12 of 
our band fora that the surety, in investigating a slain, could act have 
eceese to inf taxation involving the eeourity of the Butted States, era of 
tbs stagnates refused to bid* Of the three free when bids i mm received, 
the Jwtastity Insurance Cnapany ef Berth Arariea, Philadelphia, fearaylvaaia, 
edndtted the lew bid (era ef the firae which bed also bid on the Ospartnaat 
of Treasury's bend). The cost cf coverage far a twe-ywar period, m the 
basis of the low bid, is 53,1*6?. Currently, wo are puling 13,31? for 
individual bends far the sane employee* fur era year, ae acceptance of 
this bid would result in savings of approsiauloly 50 per cent, lb* ether 
bids received far the earn toveragft were 15,716 and 18, 57k, respectively. 

A. We are advised by the general Counsel that in view of the fact 
that present Begnlstiera specifically peewit the Ccnptroller to approve 
bends for Certifying Officers and Agent Cashiers, it is doubtful whether 
the authority to approve bende for eras J&ehuraiag Officer# and Imprest 
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9mA Caahiera weald ra to the Director of loglafciea wader hi* jarcear®- 
moot awtberity. It la aaggaabcd, therefore , that yon aathorti# (to 
•scaring of the poeition achedule bond which eovwrt nil four categ orles 
cad there would then he no gustation sc to the propriety of the antbcclia* 
tion. 


5. It ic recaswanded that the Comptroller accarc a position schedule 
bond in tha font attcebed front the Xndeamlty Xntcraaoe Campon? of Jtorth 
America for a tw©»y«nr tor* with a pr»a ion of 13,14? » affective 1 February 
1956. 


6 . tho conairferatieaa in thla paper hare boon Halted to item (a) 
in paragraph ? above - replacing with a nos* affective bond fora and at 

a lower coat these bende premaily in effect m «ap loyoca having dlfboraiitg 
and certifying fnactlona. Tho Conmitto* la continuing to explore the emo- 
tion of tho propriety of bantling additional poracsMel in the Agency and 
will sake rocoanandationo to you at a later date. In the went additional 
coverage la reqairod , thia way b® had by ondorconoat to tho bond proaontly 
uaier eaaaideratlea. 

7. The above roconoostototien hao the wmdMa gador*M*ni of tha 
Conadtte«, and, in addition, below are shewn ccnewrroiieoa of tha General 
Counsel and the Comptroller. Tour approval of thia roeonnaadaticn la re- 
qwactod. 


25X1A 


COBCUK * 



SA-DD/S iRBS wrp 
Dictrlbutiont 

Orlg fc 1 co > Comptroller - v/baaic 
1? C/Sttnaace Oivlalcn (without att.) 
ua - General Counsel B " 

1 - D/Socnrity ■ " 

1 - DD/S ehxeno 
1 - DD/S subject 


25X1A 


Authority is delegated 
to the Comptroller to approve 
anandiients to this bond, and 

the recoasraandation in paragraph 5 
la approved i 


ttepwfcy ' Slrectcr 
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